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Financing has played a great role in the growth,and /development of the agricultural
sector and is one of the serious copcerns of policymaPErs and people who work in this
sector. In this regard, this study has atfempted to evaluate the agri-financing effectiveness
with emphasis on risk propensity and psychelogical factors. In terms of the method, this
study is descriptive-correlation\and structural equation modeling. The population of this
study is borrowers from Bank Keshavarzi Iran and the statistical sample size is 225
people. The required data was collected}‘nrough a questionnaire. Research data has been
analyzed using structural equationemodeling and through SPSS version 26 and Amos
version 24 software. This study/includes two main constructs and nine sub-constructs.
These constructs are®individual risk propensity (financial, social, career, ethical and
institutional) and the effectiveness of agri-financing (usefulness, reliability, accessibility
and flexibility). According to the research findings, financial, social, career, ethical and
institutional risks are“part of the individual risk propensity. Also, the effectiveness of
agri-financing includes ‘the components of usefulness, reliability, accessibility and
flexibility. The research findings show that individual risk propensity has a positive and
significant effect on each of the components of usefulness, reliability, accessibility and
flexibility. In addition, individual risk propensity has a positive and significant effect on
the Yeffectiveness of agri-financing. Finally, the findings of this study can help the
policymaken and managers of banks to better understand the level of risk-taking of

customers and to identify the causes of risk occurrence in their businesses.
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Abstract
Financing has played a great role in the growth and development of the agricultural sector and is one of
the serious concerns of policymakers and people who work in this sector. In this regard, this study has
attempted to evaluate the agri-financing effectiveness with emphasis on individual risk propensity and
psychological factors. In terms of the method, this study is descriptive-correlation and structural
equation modeling. The population of this study is borrowers from Bank Keshavarzi Iran and the
statistical sample size is 225 people. The required data was collected through a questionnaire. Research
data has been analyzed using structural equation modeling and through SPSS version 26 and Amos
version 24 software. This study includes two main constructs and nine sub-constructs. These constructs
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are: Individual risk propensity (financial, social, career, ethical and institutional) and the effectiveness
of agri-financing (usefulness, reliability, accessibility and flexibility). According to the research
findings, financial, social, career, ethical and institutional risks are part of the individual risk propensity.
Also, the effectiveness of agri-financing includes the components of usefulness, reliability, accessibility
and flexibility. The research findings show that individual risk propensity has a positive and significant
effect on each of the components of usefulness, reliability, accessibility and flexibility. In addition,
individual risk propensity has a positive and significant effect on the effectiveness of agri-financing.
Finally, the findings of this study can help the policymaker and managers of banks to better understand
the level of risk-taking of customers and to identify the causes of risk occurrence in their businesses.
Keywords: Individual risk propensity, Agri-Projects Financing, Effectiveness, Financial Policies
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Evaluating the Agri-Financing Effectiveness with Emphasis on Risk Propensity and
Psychological Factors
Abstract

Introduction
Financing has played a great role in the growth and development of the agricultural sector and
is one of the serious concerns of policymakers and people who work in this sector. Policymakers
and bank managers initiate many programs for the effectiveness of financing projects in the agricultural
sector. The maximum effectiveness and efficiency of these programs requires the proper need
identification by the policy makers and the level of adoption by target population. Compliance with
psychological factors can increase the efficiency of programs. Therefore, considering the psychology
of planning in the area of financing from both theoretical and practical perspectives,can be effective in
understanding the future needs and stability.
The aim of this study is to evaluate the sustainability of financing programs in the agrlcultural sector
with emphasis on individual risk and policy effectiveness. It is assumed that risk-taking is a good
symbol to evaluate the relationship between expected return and risk, as well as¥pelicy, support. This
study attempts to investigate the effects of risk-taking on financial policies related to the agricultural
sector by providing a general framework. \

AN
Methods
The present study is practical in nature and is considered as a descriptive-exploratory
correlation study. The population of this study is berrowers from Bank Keshavarzi Iran. The
required data was collected through a questionnaire. With*too much efforts, 240 questionnaires
were returned, of which 225 were found to be usableIn this study, a simple random sampling
was used. The time period of this study is thesfirst halfiof 2023.
The library research method was used to write the literature review of this study. This study
includes two main constructs, namely risk-propensity and perceived effectiveness related to the
agri-financing programs in the agricultural sector. The first construct includes 5 sub-constructs
(financial, career, social, institutionalyand ethical risks). The second construct also includes 4
sub-constructs (usefulness, reliability; flexibility, accessibility). The items of each dimension
were compiled by reviewing the fesearch literature and asking for opinions from some experts.
25 items were used to measure different dimensions of risk propensity, and the contribution of
each of the subsconstructs,was 5 items.

Findings

In general;this study includes 4 hypotheses. The analysis of these hypotheses is as follows:
The research flndmgs show that all five risks (financial, social, career, ethical and institutional
risks) are part of the risk propensity. Based on the standard coefficients, financial risk has the
most impact and institutional risk has the least impact. The risk propensity is reduced when
people make the necessary effort to minimize financial, social, career, ethical and institutional
risks.

According to the research findings, all four components (perceived usefulness, reliability,
accessibility, and flexibility) are important aspects of the process of evaluating the agri-
financing effectiveness. Based on the standard coefficients, perceived reliability has the
greatest impact and perceived flexibility has the least impact. Therefore, people find bank loans
useful when these loans have features such as usefulness, reliability, accessibility, and
flexibility.

The research findings show that risk propensity has an effect on all four components of the
process of evaluating the agri-financing effectiveness. Based on the standard coefficients, risk
propensity has the greatest impact on the flexibility component and the least impact on the
accessibility component.



According to the research findings, risk propensity has an effect on the process of evaluating
the agri-financing effectiveness. Considering that the coefficient of determination (R?) is 0.46,
therefore, it can be acknowledged that risk propensity has been able to explain 46% of the
changes (variance) in the agri-financing effectiveness.

Conclusion

The aim of this study was to identify and explain the effects of different dimensions of risk
propensity on the effectiveness of bank loans in the agricultural sector. In particular, this study
attempted to investigate the role of factors such as individual behaviour, financing scheme,
targeted area and the exploration of the extent to which they mediate effectiveness. Finally, it
is important to understand the causes of multiple perceptions and judgments. Because it can
help improve the rural livelihoods. Hence, the research findings can help academia«and policy
makers to better understand the complexities of the process of evaluating the agfi-financing
effectiveness.

Keywords: Individual risk propensity, Agri-Projects FinancingpEffectiveness, Financial
Policies
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