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ABSTRACT

One of the factors that play a key role in achieving the goal of rapid and sustained economic
growth is the expansion of the financial sector. Therefore, the development and expansion of
financial markets in the agricultural sector of these countries is of particular importance. Also, one
of the macroeconomic goals of countries is to create the conditions necessary to promote
sustainable and sustainable economic growth. The purpose of the present study is to investigate the
impact of financial expansion and economic freedom on the growth of selected agricultural
products in the Middle East countries with emphasis on Iran during the period 2016-2017. The
method used in this study is fixed effects method based on the results of Hausman country test.
The results showed that financial expansion, economic freedom, physical capital and labor force in
agricultural sector had positive and significant effects on growth with coefficients of 0.39, 0.42,
0.31 and 0.12, respectively. The agricultural products are in the Middle East and Iran. Therefore, it
is suggested that countries in the Middle East, and in particular Iran, can grow further in the
agricultural sector by opening the door to trade by removing tariff barriers and trade restrictions.
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Extended Abstract
Objectives

Achieving sustainable agricultural growth as one of the key sectors of the economy is one of
the key issues for developing countries to achieve economic growth. Such growth depends on the
willingness of governments to reduce poverty, the need to regulate adequate food supply, and to
pay attention to the key role that agriculture can play in the overall economic development of
countries. Given the special importance of financial development in helping to accelerate
investment, and ultimately, in contributing to economic growth and development, on the other
hand, the significant importance of the agricultural sector to the development and economic
growth of countries, especially in developing countries, hence development. And the expansion of
financial markets in the agricultural sector of these countries is of particular importance. Economic
freedom, on the other hand, means closer market economy and reduced government intervention
in production, distribution, and consumption activities, rooted in the beginnings of modern
economics. In general, it can be said that globalization leads to rapid business growth in the world
and reduces the cost of information and communication. On the one hand, the potential
commercial interests of the agricultural sector will increase, and on the other hand the ability to
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access global markets, especially in those where there is comparative advantage, as well as
directly increasing the scope of the agricultural sector to compete globally along with will have.
The purpose of this study was to investigate the impact of financial expansion and economic
freedom on the growth of selected agricultural products in the Middle East countries with
emphasis on Iran using synthetic data over the period 2006-2017.

Methods

This study estimates the impact of financial development and economic freedom on
agricultural output growth using panel data and statistics for 17 countries for the period 2006-
2018.

Results

The results show that financial expansion, economic freedom, physical capital and
agricultural labor force have a positive and significant effect on the growth of agricultural
production in the Middle East and Iran.

Discussion

It is suggested that countries, and especially Iran, increase their lending to the agricultural
sector by facilitating financing and lowering the costs of exchange and production. Provides the
agricultural sector. It is suggested that by reducing trade constraints such as tariffs on the one hand
and expanding exports on the other hand, steps are taken to increase the economic growth of the
agricultural sector. Therefore, with the economic liberalization of existing capabilities and
capabilities, optimal use is made of resources and factors of production with maximum efficiency
in production. Middle East countries can grow further in the agricultural sector by opening up
trade gates and increasing exports and imports by removing tariff barriers and trade restrictions.
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