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ABSTRACT

The majority of countries in order to develop their international trade and achieve a higher share
in the world market, are adopting different trade policies with taking into account the effects of
factors affecting on agricultural trade. The purpose of this study is to examine the effects of
macroeconomics factors affecting on agricultural trade using a vector autoregressive model for
years 1982 to 2016. The results indicate that a shock on variables such as agricultural value added
and investment in agricultural sector have positive effects on agricultural trade. While exchange
rate, terms of trade and tariff have negative impacts. The results also show that the short term
impact of the study variables is significantly high but it is gradually reducing over time and in long
term it becomes very low. According to the results obtained from the analysis of variance, in the
long term, the shock from trade, value added, investment, exchange rate, terms of trade and tariff
rate have 76.7%, 3%, 8.1%, 5.4%, 5.5% and 1.2% impact on agricultural trade respectively .
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