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A Y

Identi}ying criminal activities underlie money laundering in Iran's agricultural
sector using Grounded Theory

Abstract

The log in dirty money into the agricultural sector has caused many problems for the agricultural system. The
aim of current study is identifying criminal activities underlie money laundering in agriculture sensitive sector
as sector that ensures food security of the society. In the present study, the data were collected through in-
depth interviews with experts from the Agricultural Bank, experts from the Ministry of Jihad Agriculture,
academic researchers, a number of top agricultural producers, observation of documents and direct
observation. Then, using Grounded Theory, the main components of the research were extracted from the
collected data. The results showed that there are eight common money laundering methods in the agricultural
sector of Iran, which include possibility of corruption in the process of agricultural production (integration
of 3 key concepts), corruption in the market of production inputs (integration of 5 key concepts), corruption
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in the guaranteed purchase market of products (integration of 2 key concepts), corruption in Import and export
of products (integration of 5 key concepts), bribery and corruption among employees and experts of
institutions related to the agricultural sector (integration of 6 key concepts), corruption in the provision of
bank facilities and credit (integration of 4 key concepts), financial corruption of marketing factors (integration
of 4 key concepts) and fraud and misuse of farmers' financial resources (integration of 2 key concepts). Thus,
despite the authorities' belief and the lack of attention paid to studies on money laundering in the agricultural
sector, the extent of criminal activities identified and the narrow line between conventional and
unconventional profits reveal the fact that the phenomenon of money laundering in Iran's agricultural sector
is very high and undeniable.

Keywords: Money laundering, agricultural sector, Grounded Theory.

N
N
Extended*Abstract

Introduction

Money laundering is a process that wrongdoers try t6'turn their illicit assets into legitimate assets in order
to be able to invest their illicit income as legal assets. According to experts, due to the extensive intervention
of various decision-making institutions insthe agricultural sector in order to support producers in this sector,
there are many grounds for money laundering, in the agricultural sector. The money laundering includes the
misappropriation of government currengy, the illegal import of agricultural products, as well as the
manipulation of prices on these products.\In this regard, it is necessary to identify money laundering
approaches in agricultural sectogto combat this phenomenon in order to promote the health of the economic
system, increase the country's econdmic power, and providing food to the community.

Materials and Methods

The Grounded Theorys@pproach is a method for data analysis, not a technique for collecting data. In this
way, the researcher does not begin with the theory he already has in mind (unless he intends to develop an
existing,theory), th begins with the realm of reality and allows the theory to emerge from the data that
surroundstit. Thgmain procedures of the classical Grounded Theory approach are as follows:

Step 1) Open Coding: After collecting the data, the data must be organized. In open coding process, data
is examineq without any restrictions and filters, so all data is used and none of the data is deleted.

Steps2) Search to find the main concern of the participants: The main concern is the main motivator of
action in the subject under study, a practical way to get this idea is to ask the question, what does the collected
data examine?

Step 3) Naming the main category: The main category can be a summary of different subcategories.

Step 4) Selective coding: Here, by referring to the selected codes, the codes can be limited to the variables
that are related to the main category, thus a code is provided for each concept.

Step 5) Theoretical Coding: Theoretical coding relates theoretical concepts to each other. At this stage,
the classes that include the concepts related to the main category are evaluated.

Step 6) Concept Map and Models: When the researcher observes that the analysis has reached saturation
point and the model has emerged from the data, the Grounded Theory research has been concluded.

In the present study, the data were collected through in-depth interviews with experts from the
Agricultural Bank, experts from the Ministry of Jihad Agriculture, academic researchers, a number of top
agricultural producers, observation of documents and direct observation.
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Results

The results showed that there are eight common money laundering methods in the agricultural sector of
Iran, which include possibility of corruption in the process of agricultural production (integration of 3 key
concepts), corruption in the market of production inputs (integration of 5 key concepts), corruption in the
guaranteed purchase market of products (integration of 2 key concepts), corruption in Import and export of
products (integration of 5 key concepts), bribery and corruption among employees and experts of institutions
related to the agricultural sector (integration of 6 key concepts), corruption in the provision of bank facilities
and credit (integration of 4 key concepts), financial corruption of marketing factors (integration of 4 key
concepts) and fraud and misuse of farmers' financial resources (integration of 2 key concepts).

Conclusion and Suggestions

Given the knowledge of money laundering in the agricultural sector of Iran, the following suggestions
can be used to combat this ominous phenomenon. 1) Provide a transparent mechanism in granting*subsidy
inputs to farmers and continuous monitoring of farmers to prevent the emergence oftfie_black®market. 2)
Guaranteed purchase of agricultural products by the government at the appropriate time and,ne@iscrimination
in the purchase of these products between different sellers. 3) Establishing ameehanism for close
communication between various institutions, including the Ministry ofWihad for Agriculture, the Customs
Organization, the police and the judiciary to prevent the smuggling of imperts and exports of agricultural
products. 4) Design and enforce strict laws to prevent bribery and corruption offemployees related to the
agricultural sector. 5) Transparency of banks in paying facilities to farmers and continuous monitoring of
regulatory bodies in this field to prevent financial violations. 6) Creating.af efficient marketing channel for
agricultural products and reducing the sharp difference betweeh farm prices\and retail prices of agricultural
products. 7) Providing accurate information to farmers through extension experts to make them more aware
in order to prevent fraud by profiteers. N



